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31 OCTOBER 2019 

 

LOTTE CHEMICAL TITAN HOLDING BERHAD REGISTERS 3rd QUARTER PROFIT 

AFTER TAX OF RM91 MILLION, RECORDS EBITDA OF RM244 MILLION 

 

KUALA LUMPUR – LOTTE Chemical Titan (LCT) Holding Berhad registered profit after tax (PAT) of 

RM 91.4 million for the recently concluded financial quarter ended 30 September 2019 and earnings 

before interest, tax, depreciation and amortization (EBITDA) for the period stood at RM 244.4 million.  

 

Sales revenue rose to RM 2.17 billion, from RM 2.13 billion recorded in the 2nd quarter of the year. 

The Company noted that revenue was higher as sales improved from the slower festive season in 

previous quarter slightly offset by weaker product prices. In addition, the Company also recorded a 

stable profit before tax (PBT) of RM 133.7 million in the quarter, as compared to RM 138.2 million in 

preceding quarter. Excluding the one-off non-operating income recorded in 2nd quarter, PBT has seen 

improvement this quarter mainly due to higher contributions from its U.S associate’s operations. 

 

Nevertheless, the Company has cautioned that average selling prices for polymer products still 

remained at depressed levels from a year ago which resulted in continued profit margin compression, 

amid moderating global economic growth with the on-going market uncertainties. In addition, 

reshuffling of global trade flows which resulted in higher supply of cheaper polymers from the U.S. 

into ASEAN region also continue to pressure regional product prices. 

 

To brace for the challenging environment, the Company continued to maximize their operating 

efficiencies whereby overall plant utilization achieved 91% during the quarter, highest operational 

records for the past eight quarters. The Management stated that they will continuously seek to 

maximize profits by focusing on better margin products and emphasizing on various plant optimization 

programs to further improve overall efficiency and production. 

 

President & CEO, Dr. Lee Dong Woo said while commenting on the Company’s outlook, “The 

petrochemical industry is undergoing a very challenging phase amidst the global market uncertainties. 

However, this industry is a long-term play and our Company is expected to ride through current market 

down-cycle given our healthy financial position and the Management continues to emphasize on long-

term strategic expansion plans.”  

 

The Company has recently announced to move ahead with its large-scale expansion in Indonesia 

after securing the nods from minority shareholders to include its parent company, LOTTE Chemical 

Corporation (LCC), as a 49% joint venture (JV) partner during the recent extraordinary general 

meeting held on 2nd October 2019. 
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Sharing on their expansion plan in Indonesia, President Lee reiterated, “We are pleased to have 

received strong support from our minority shareholders to bring in LCC as our JV partner to drive the 

expansion project in Indonesia. The sharing of technical expertise and financial resources from LCC 

would be highly beneficial for us in driving the key expansion project. In terms of progress, the front-

end engineering design (FEED) and final feasibility study had been completed and subsequently, we 

have also determined and announced the configuration and specification for the project. Currently, 

work for land preparation on project site is underway and the Company expects the project tendering 

and construction to commence in end-2019/2020.” 

 

“The integrated petrochemical facility project with a nameplate capacity of one million tonne of 

ethylene per annum and other value-added downstream derivatives will significantly increase 

production capacity upon completion by 2023. Over the next five years, the advancement of our 

Company’s growth plan will result in capacity expansion, affirming our position as a Top-Tier 

Petrochemical Company in SEA”, he further explained.  

 

Another of the Company’s investment project, the USD 3.1 billion LC USA shale gas project in 

Louisiana, USA, has announced commencement of commercial operation on an integrated basis in 

August 2019. The project which LCT owns 40% stake, has begun to observe positive margin 

contribution in the recent quarter. The project will use locally produced and cheaper shale gas 

feedstock in its operations, thereby minimizing risk and stabilizing cost competitiveness, amidst the 

current volatility in global crude oil price. 

 

Still, the Management noted that the petrochemical sector will remain precarious due to current 

economic headwinds arising from global trade tensions and volatility in the global crude oil market 

amid intensifying geopolitical tensions in the Middle East region. Nevertheless, the pending 

completion of the first phase of U.S - China trade agreement could provide some respite to global 

trade activities. 

 

Global economic growth is expected to moderate in 2019 before picking up, with the downgrade by 

IMF citing persisting market headwinds and economic slowdown in most major economies. 

Nonetheless, IMF also reported that the emerging and developing Asian regions, the key sales 

markets for the Company, are expected to sustain healthy GDP growth in 2019, as compared to other 

developed regions. Together with continued population growth, these factors will likely to support 

sustainable and healthy growth for the regional petrochemical industry. 

 

-ENDS- 
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About LOTTE Chemical Titan Holding Berhad 

Established in 1991, LOTTE Chemical Titan Holding Berhad (“Company”) is proudly Malaysia’s first standalone 

producer of polyolefin and one of the largest polyolefin producers in South East Asia. The Company’s production 

site in Malaysia consists of twelve plants, two co-generation plants and three tank farms. They are located on 

two sites in Pasir Gudang and Tanjung Langsat in the state of Johor. The Company, through its subsidiary, PT 

LOTTE Chemical Titan Tbk operates 3 polyethylene plants in Indonesia. 

 

In 2017, the Company was listed on the Main Board of Bursa Malaysia Securities Berhad marking the first 

successful Asian listing for the LOTTE Group and was Malaysia’s largest listing in five years since 2012. Moving 

forward, the Company is poised to enter a new era of sustainable long-term expansion and growth with a vision 

to become a Top Tier Petrochemical Company in Southeast Asia. 

 

The Company is a leading supplier of polyolefin in South East Asia. Polyethylene (“PE”) and Polypropylene 

(“PP”) which are the most basic building blocks in the plastic fabrication industry are mainly used for the 

production of automotive parts, textile, general industrial applications, electrical appliances, healthcare, 

consumer packaging, agricultural, and household products which are a necessity in everyday modern living.  

 

 

For any enquiries, kindly contact: - 

Thomas Khoo, Corporate Communication Manager 

Email: tckhoo@lottechem.my   

Tel: +603 2089 5545 / +6012-2570430 

 

 

http://www.lottechem.my/

