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30 JANUARY 2020 

 

LOTTE CHEMICAL TITAN HOLDING BERHAD REGISTERS PROFIT AFTER TAX OF 

RM443 MILLION, EBITDA OF RM891 MILLION IN FY 2019 

 

KUALA LUMPUR – LOTTE Chemical Titan (LCT) Holding Berhad registered profit after tax (“PAT”) 

of RM 442.6 million for financial year (“FY”) ended 31st December 2019, with earnings before interest, 

tax, depreciation and amortization (“EBITDA”) reaching RM 891.2 million amidst multitude of market 

turbulences impacting the petrochemical industry in 2019. The Company will make an announcement 

on the dividend for FY 2019 at a later date. 

 

The results were on the back of sales revenue of RM 8.44 billion recorded in FY 2019, which was 

lower by 9% from RM 9.25 billion in the previous financial year. The decline in revenue is due to the 

notable drop in the Company’s average product selling prices (“ASP”) in FY 2019. However, the 

impact was partially mitigated by the increase in sales volume which was driven by continuous 

improvement in overall operating rates and higher production during the year. The Company stated 

that the continuing of US–China trade conflicts which intensified in 2019 has diverted flows of cheaper 

polymer supplies, mainly polyethylene (“PE”), into ASEAN countries which then depressed the 

regional polymer prices.  

 

Operationally, the Group’s overall plant operating rate continue to improve to 88% in FY 2019 from 

83% level a year ago, which contributed to higher production volume for the year. The Company noted 

that the higher operating rate was a testament to the effectiveness of its continuous plant operation 

optimization and plant enhancement initiatives undertaken during the year. 

 

Net profit after tax declined by 44% from RM 785.3 million recorded in FY 2018, following with the 

drop in sales revenue during the period. Elaborating further on the performance for the financial year, 

the Company said that volatile naphtha feedstock costs which is in tandem with the global crude oil 

price, relative to the depressed product prices for the year, continue to compress operating margins 

during the year.  

 

On quarterly basis, operational income from LOTTE Chemical USA (“LCUSA”), which had 

commenced commercial operation on an integrated basis since August 2019 and a one-off gain 

recorded from the partial disposal of equity interest by LCUSA in the US Cracker joint venture project, 

contributed to increase in PAT to RM 190.4 million, from RM 8.3 million in preceding year quarter. In 

addition, lower provision made for write down of inventory cost to net realisable value also helped 

improved EBITDA by 12% to RM 120.7 million in FY 2019, from RM 108.1 million during the 

corresponding quarter in preceding year. 
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Moving forward, the Company cautioned that the industry would remain challenging due to persisting 

global market uncertainties arising from geopolitical tensions in the Middle East as well as softening 

of global economic outlook. Despite the recent signing of the first phase of US-China trade agreement 

in January 2020, market observers had noted that there would be no immediate improvement as there 

will be some lagging effect on global trade and the U.S has also announced that no further tariff 

reduction would be made on trade with China before the presidential election in November 2020. 

 

For FY 2020, the Company’s plants in Malaysia are scheduled for a statutory turnaround for all plants, 

with the exception of one cracker and one polypropylene plant. The plant turnaround is scheduled 

around end February to early April 2020. The Management highlighted that they will continue to 

optimize profits and plant operability by focusing on better margin products and emphasizing on 

various plant enhancement initiatives to further improve overall efficiency and production. 

 

President & CEO, Dr. Lee Dong Woo said while commenting on the Company’s outlook, “The 

petrochemical industry is undergoing a very challenging phase amidst the global market uncertainties. 

Notwithstanding that, in line with our vision and sustainable growth strategies, the Company is actively 

pursuing further growth opportunities locally. 

 

The Company is also fully committed to supporting the national plastic waste management and 

environmental initiatives. We have entered into collaborations with two national universities namely, 

University Malaya and University Sains Malaysia to undertake research on value- added opportunities 

for plastic waste management. In addition, the Company through the Malaysian Petrochemicals 

Associations (“MPA”) is a member of Malaysian Plastics Pact (“MPP”), a national initiative with the 

primary objective of driving the circular plastics economy in Malaysia. MESTECC, the Ministry of 

Housing and Local Government, Reef Check and WWF Malaysia, MPA, Malaysian Plastics 

Manufacturers Associations, Petronas as well as some key brand owners in Malaysia such as Coca-

Cola, Nestle, Tesco and Unilever are active participants in the MPP. 

 

“Over the next five years, we will focus on our key growth strategies to achieve our vision to be a Top-

Tier Petrochemical Company in Southeast Asia”, he further elaborated. 

 

 

-ENDS- 
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About LOTTE Chemical Titan Holding Berhad 

Established in 1991, LOTTE Chemical Titan Holding Berhad (“Company”) is proudly Malaysia’s first standalone 

producer of polyolefin and one of the largest polyolefin producers in South East Asia. The Company’s production 

site in Malaysia consists of twelve plants, two co-generation plants and three tank farms. They are located on 

two sites in Pasir Gudang and Tanjung Langsat in the state of Johor. The Company, through its subsidiary, PT 

LOTTE Chemical Titan Tbk operates 3 polyethylene plants in Indonesia. 

 

In 2017, the Company was listed on the Main Board of Bursa Malaysia Securities Berhad marking the first 

successful Asian listing for the LOTTE Group and was Malaysia’s largest listing in five years since 2012. Moving 

forward, the Company is poised to enter a new era of sustainable long-term expansion and growth with a vision 

to become a Top Tier Petrochemical Company in Southeast Asia. 

 

The Company is a leading supplier of polyolefin in South East Asia. Polyethylene (“PE”) and Polypropylene 

(“PP”) which are the most basic building blocks in the plastic fabrication industry are mainly used for the 

production of automotive parts, textile, general industrial applications, electrical appliances, healthcare, 

consumer packaging, agricultural, and household products which are a necessity in everyday modern living.  

 

 

For any enquiries, kindly contact: - 

Thomas Khoo, Corporate Communication Manager 

Email: tckhoo@lottechem.my   

Tel: +603 2089 5545 / +6012-2570430 
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