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LOTTE CHEMICAL TITAN RECORDS PROFIT AFTER TAX OF RM788.2 MILLION IN FY2018, 

DECLARES 17 SEN DIVIDEND 

KUALA LUMPUR - Lotte Chemical Titan (LCT) Holding Berhad achieved profit after tax (PAT) of RM 788.2 

million and proposed 17 sen dividend per share (DPS), which translates to total dividend payout of RM 386 

million for financial year (FY) ended 31 December 2018. This is on the back of record sales revenue of RM 

9.24 billion achieved during the year and it is the 2nd consecutive year that the company paying dividends 

based on clean 50% PAT pay-out ratio without any deduction, as opposed to their existing dividend policy, 

which will account for deductions on working capital and maintenance capital expenditure requirements.  

“The petrochemical industry experienced many uncertainties during the year with the highly volatile global 

crude oil market and coupled with the escalation of U.S-China trade conflicts in 2018. Despite these 

challenges, the company is able to ride through with record sales performance and generated net operating 

cash flows of RM 873.5 million in the year. Hence, we seek to reward our shareholders for staying through 

with us during this difficult time”, said LCT’s President & CEO, Dr. Lee Dong Woo. 

Net profit after tax fell by 26% from RM 1.06 billion in the previous year, despite recording higher sales 

revenue by 18% from RM 7.82 billion during the corresponding period last year.  Elaborating on the 

performance for the financial year, the company stated the higher sales revenue was mainly driven by the 

increase in sales volume which was supported by improvement in production quantity during the year. 

However, profit margin squeeze is observed leading to lower PAT, primarily due to much higher naphtha 

feedstock costs which is in tandem with the global crude oil price, relative to product prices for the year.  

On quarterly basis, lower average product prices and higher provision for write down of inventory cost to net 

realisable value significantly squeezed operating margin for the fourth quarter which saw PAT drop 95% to 

RM 11.2 million, from RM 217 million in preceding quarter. The management noted that the on-going U.S – 

China trade conflicts has diverted flows of polymer supplies, mainly polyethylene (PE), into ASEAN which 

then depressed regional polymer prices.  

Plant operating rate improved from 73% to 83% on YoY basis in 2018, which contributed to higher production 

volume for the year. The higher operating rate achieved following successful commercial operation of the PP3 

plant in Pasir Gudang as well as operational normalization from turnarounds in 2017. LCT further elaborated 

that overall plants were operating at sufficient levels in 2018 to support profit optimization initiatives taking into 

consideration the need for general plants maintenance and amidst load down on Indonesia polyethylene (PE) 

plants following lower ethylene-PE margin spreads for Indonesian operations. The management has 

reiterated that overall plant operating rate is expected to be even higher in FY 2019 with higher plant stability, 

improved efficiency and no expected plant turnaround. 

Moving forward, the management highlighted that the petrochemical industry remains challenging amid 

persisting market uncertainties, pending the outcomes of the global trade conflicts and volatile crude oil 

market which saw a bumpy ride throughout 2018. Nevertheless, global economic activities are expected to 

hold up, with higher GDP growth seen for emerging markets and ASEAN region for the coming years. This 

region is expected to achieve healthy GDP growth exceeding 5%, which is relatively higher as compared to 

the developed markets. Together with continued global population growth, these factors will likely to support 

sustainable and healthy growth for the regional petrochemical industry. 
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On the domestic front, the management foresees new additional capacities to create short-term supply 

imbalances. Amid the growing supply, they anticipate the additional supply will be absorbed eventually by the 

high consumption growth seen in South East Asia (SEA), China and India markets. Similarly, they expect the 

price competitiveness of SEA petrochemical producers such as LCT to be sustained via the tariffs protection 

accorded by the ASEAN-China Free Trade Agreement. 

Commenting on the company’s outlook, Dr. Lee said, “Petrochemical market is a long-term play and our 

Company will be able to ride through short-term volatilities given our healthy operating fundamentals and 

strong technical support from LOTTE Chemical Corp., our parent company. More so, our Company is 

currently in zero-gearing position with ample liquidity and our key expansion projects are moving on 

schedule.” 

The company’s upcoming project in USA, comprising an ethane cracker with a capacity of one million tonne 

per annum and a 700 KTA mono ethylene glycol plant, progressed well and is expected to commence 

commercial operation in 1Q FY2019.  

In addition, the company also recently celebrated the successful groundbreaking of the Indonesia LINE 

project in December 2018. The project is an integrated petrochemical facility with a nameplate capacity of one 

million tonne of ethylene per annum and other value-added downstream derivatives. The completion of LINE 

project by 2023 will add further synergy to their integrated production process and significantly increase 

production capacity.  

Over the next five years, the advancement of the company growth plan will result in capacity expansion by 

more than 50%, cementing its position as a top-tier petrochemical company in SEA. 

-END- 

 

About LOTTE Chemical Titan Holding Berhad 

Established in 1991, LOTTE Chemical Titan Holding Berhad (“Company”) is proudly Malaysia’s first standalone producer 

of polyolefin and one of the largest polyolefin producers in South East Asia. The Company’s production site in Malaysia 

consists of twelve plants, two co-generation plants and three tank farms. They are located on two sites in Pasir Gudang 

and Tanjung Langsat in the state of Johor. The Company, through its subsidiary, PT LOTTE Chemical Titan Tbk operates 

3 polyethylene plants in Indonesia. 

In 2017, the Company was listed on the Main Board of Bursa Malaysia Securities Berhad marking the first successful 

Asian listing for the LOTTE Group and was Malaysia’s largest listing in five years since 2012. Moving forward, the 

Company is poised to enter a new era of sustainable long-term expansion and growth with a vision to become a Top Tier 

Petrochemical Company in Southeast Asia. 

The Company is a leading supplier of polyolefin in South East Asia.  

Polyethylene (“PE”) and Polypropylene (“PP”) which are the most basic building blocks in the plastic fabrication industry 

are mainly used for the production of automotive parts, textile, general industrial applications, electrical appliances, 

healthcare, consumer packaging, agricultural, and household products which are a necessity in everyday modern living.  
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