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LOTTE Chemical Titan reports a profit after taxation of RM102.9 million  

for the First Quarter Ended 31 March 2022 

 Revenue increased by 17% YoY due to the increase in average product selling 

prices  

 Profits were lower due to higher feedstock costs 

 

KUALA LUMPUR - For the first quarter of its financial year ending 31 December 2022 (1Q FY2022), 

LOTTE Chemical Titan Holding Berhad (LCT)’s revenue increased by 17% year-on-year (YoY) from 

RM2.4 billion to RM2.8 billion due to higher average selling prices registered from olefins & 

derivatives products and polyolefin products. Revenue from olefins & derivatives products grew by 

34% YoY while revenue from polyolefins products improved by 13% YoY.  

For the quarter under review, earnings before interest, taxation, depreciation and amortization 

(EBITDA) declined by 74% YoY attributable to lower profit margins as a result of higher feedstock 

costs. Given that the naphtha feedstock costs of the company correlate with the crude oil prices, 

rising global crude oil prices have negatively impacted the financial performance of the company. 

During the period, the feedstock costs of the company have increased by 64% YoY. The decline in 

EBITDA leads to a lower profit after taxation (PAT) of RM102.9 million compared to RM441.3 million 

in the corresponding quarter of the previous year.  

“LCT is operating in a challenging business environment amid the geopolitical crisis in Ukraine. 

Tension over Ukraine is not abating and the prospect of sanctioning Russian crude oil has 

escalated the crude oil prices. Brent crude price recorded a high of USD127/barrel in early March 

2022 from USD78/barrel as of the end December 2021. The increase in crude oil prices poses a 

significant pressure on our operating costs as our primary feedstock, naphtha, is highly correlated 

with crude oil prices,” said Mr Park Hyun Chul, President & CEO of LCT. 

“Despite the challenges, the management has put in place a robust framework to manage feedstock 

pricing volatility and to mitigate its impacts on our operations. We constantly and vigorously review 

our operational economics and take swift actions to optimize our operational and economic 

efficiencies,” added Mr Park. 

“We are committed to the long-term growth of the company. Premised on that, we commenced the 

construction of Lotte Chemical Indonesia New Ethylene (LINE) project in Indonesia in January and 

completion of the project is expected in 2025. We believe that the LINE project will equip our Group 

with the ability to capitalize on the growth of the petrochemical industry in Indonesia as well as the 

Southeast Asia (SEA) region. It will enable us to capture a larger market share and to position the 

Group to be the Top-Tier Petrochemical Company in SEA,” stated Mr Park.   

 

 

http://www.lottechem.my/
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As a responsible corporate citizen, LCT embraces a sustainability agenda within our operations. In 

managing the environment, social and governance (ESG) matter, LCT is currently in continuous 

collaboration with the relevant government ministries and parties to drive the implementation of the 

Malaysia Plastics Sustainability Roadmap to ensure plastic circularity and effective wastewater 

management in the ecosystem. With regard to the concern on climate change and net zero 

emissions, LCT will commence a study on our greenhouse gas emission and the exercise is 

expected to be completed in 2022. Thereafter, the Company will develop a Carbon Emission 

Management Roadmap to address this issue. 

-ENDS- 

 

 

 

 

 

 

About LOTTE Chemical Titan Holding Berhad 

Established in 1991, LOTTE Chemical Titan Holding Berhad (LCT or Company) is proud to be Malaysia’s first 

standalone producer of polyolefins and one of the largest integrated olefin and polyolefin producers in 

Malaysia and Southeast Asia. The Company’s production site in Malaysia consists of twelve plants, two co-

generation plants and three tank farms. They are located on two sites in Pasir Gudang and Tanjung Langsat 

in the state of Johor. The Company, through its subsidiary, PT LOTTE Chemical Titan Tbk owns three 

polyethylene plants in Indonesia. 

 

In 2017, the Company was listed on the Main Board of Bursa Malaysia Securities Berhad and it is one of 

LOTTE Chemical Corporation’s largest overseas subsidiaries. Moving forward, the Company is poised to 

enter a new era of sustainable long-term expansion and growth with a vision to become a top tier 

petrochemical company in Southeast Asia. 

 

LCT have two main principal product categories, namely olefins & other derivatives and polyolefins. Olefins 

are used as primary feedstock for the production of polyolefins. Polyolefins comprising polyethylene (PE) and 

polypropylene (PP) are the most basic building blocks in the plastic fabrication industry that are used for the 

production of automotive parts, textile, general industrial applications, electrical appliances, healthcare, 

consumer packaging, agricultural, and household products. Our products cater for the needs of our customers 

who manufacture various products that are essential for the development of economies. 

 

For any enquiries, kindly contact: - 

Benjamin Poh 

Director, Investor Relations and Communications 

Email: benjaminpoh@lotte.net   

Tel: +603 2089 5545 / +6019-224 9282 
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