
 

  LOTTE CHEMICAL TITAN HOLDING BERHAD [Registration no. 199101012045 (222357-P)] 
   Corporate Office : 6th Floor, Bangunan Malaysian Re, No. 17, Lorong Dungun, Damansara Heights, 50490 Kuala Lumpur, Malaysia. 
                              T: +603. 2093 4222   W: WWW.LOTTECHEM.MY 
 

 Titanex® • Titanlene® • Titanzex® • Titanpro® • Titanvene®  
 

 

27 JANUARY 2022 

PROFITABILITY SWELLED IN FY 2021 FOR LOTTE CHEMICAL TITAN HOLDING 

BERHAD WITH PROFIT AFTER TAX OF RM 1.06 BILLION, EBITDA OF RM 1.65 

BILLION 

 

KUALA LUMPUR – LOTTE Chemical Titan Holding Berhad (“the Company”) registered cumulative 

profit after tax (“PAT”) of RM 1.06 billion for the financial year ended 31 December 2021, a close to 

seven-fold surge from RM 154 million recorded during the corresponding period last year. At the same 

time, its earnings before interest, tax, depreciation and amortization (“EBITDA”) rose to RM 1.65 billion, 

an almost 100% increase from RM 830 million booked during the same period last year.  

 

Similarly, operating profit also markedly improved by more than 300% to RM 1.1 billion, from RM 272 

million recorded in the previous year. The significant earnings improvement are on the back of notably 

stronger sales revenue of RM 9.8 billion achieved in 2021, from RM 6.9 billion recorded in prior year. 

At the same time, the Company also generated strong operating cash flows (“OCF”) amounting to 

approximately RM 1.2 billion for the financial year. “This is indeed an excellent achievement despite 

the challenging business environment with the continuation of the pandemic throughout 2021,” 

remarked its President & CEO, Mr. Park Hyun Chul. 

 

The Company has said it will review the final dividend payable for FY 2021 at a later date. On top of 

its regular dividend schedule, the Company had earlier declared and paid the first-ever special 

dividend of 18 cents per ordinary share in November 2021, which translated to an attractive yield in 

excess of 6% based on the prevailing share price at that time. 

 

The markedly improved business performance is primarily attributable to the much higher key 

products margin spread observed in 2021, on the back of much higher average product selling prices 

(“ASP”). Key products ASP improved this year following the higher overall market demand supported 

by global reopening and post-pandemic economic recovery, as well as supply disruptions to the region 

due to shipment constraints. In addition, the Company’s performance is further supported by 

performance turnaround in its U.S associate’s operations on the back of improved operating 

performance with better product margin spread. 

 

Operationally, the Company noted that it had undergone statutory turnaround activities during the 3rd 

quarter for two plants in Malaysia, namely a Cracker plant and a Polyethylene plant. The turnaround 

activities had since been successfully completed within schedule and the said plants have resumed 

normal operations in the 4th quarter. Hence, the overall operating rate for its complex improved in the 

last quarter to 88%, from 76% recorded in the previous quarter, which also led to higher production 

volume. Notwithstanding the turnaround activities in 2021, the Group operating rate recorded at 84%, 

which is relatively higher than the 82% recorded in 2020. 
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Quarter-on-quarter, profit from operations was lower at RM 35.6 million, from RM 102.2 million 

recorded in the preceding quarter. The Company has noted that the quarterly operating performance 

declined primarily due to notable operating margin compression observed, amid the higher increase 

in its naphtha feedstock costs relative to product ASPs in the fourth quarter. Given that naphtha price 

trend tracks closely with Brent crude oil price, it has been staging strong upward momentum in the 4th 

quarter, in line with Brent crude market outlook on global demand recovery.   

 

President Park noted, “We are cautiously optimistic on the petrochemical market outlook with some 

balancing market factors weighing on the sector. Given that our naphtha feedstock correlates with the 

crude oil outlook, rising global crude oil price will notably be an area of concern. In addition, there are 

new additional domestic capacity expected to come online this year, which potentially have downward 

pressure on the product prices. On the other hand, stable demand with the easing of lockdown 

measures coupled with freight constraints and regional supply disruptions would lead to firm footing 

for the overall product prices.”  

 

“As the petrochemical sector moves in tandem with economic growth, it would likely be supported by 

the continued global economic recovery projected for 2022. Nonetheless, recent flaring up of the new 

Omicron variant which is spreading across the world will need to be monitored closely. As such, we 

would expect elements of volatility to remain for the petrochemical sector moving into 2022,” he 

continued. 

 

On a separate note, the Company had announced that it is commencing construction of the large-

scale expansion project, known as the LOTTE Chemical Indonesia New Ethylene (“LINE”) Project in 

Merak, Cilegon, and Banten Province, Indonesia. The LINE Project, which is a joint venture (“JV”) 

with its parent company, LOTTE Chemical Corporation, will serve as the key expansion drive for the 

Company with the aim to further solidify its position as one of the largest petrochemical companies in 

the Southeast Asia region upon its completion. LOTTE Chemical Indonesia had recently completed 

awards to all shortlisted contractors for key engineering, procurement and construction (“EPC”) work 

packages for the construction of the Indonesia LINE Project. 

 

President Park further explained, “With the latest development, all the pivotal aspects of the 

construction of the Indonesia LINE Project (i.e. the Cracker, downstream plants, infrastructure 

facilities and etc.) are now in place and we are set to commence the full project construction this year 

and the project will be slated for completion by 2025.” 

 

The LINE project, with investment value in the range of USD 4 Billion (approximately RM 17 Billion), 

is expected to commence construction next year and slated for completion by 2025 and will comprise 

the development of an integrated petrochemical facility with various downstream petrochemical plants. 

This would entail the development of a cracker plant which will use naphtha and liquefied petroleum 

gas as its feedstock to produce 1,000 kilometric tonnes per annum (“KTA”) of ethylene and 520 KTA 

of propylene as well as other downstream and derivatives plants. In terms of project financing, the 

Company has said that it will be a 60:40 debt-equity structure and plans to utilise its internal funds for 

the equity financing on the 51% stake it owns in the JV.  
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President Park reiterated, “Moving ahead, our Company will continue to focus on operational and 

financial performance optimization initiatives to brace the volatile and ever-changing external 

environment. We will continue to be vigilant and explore value-accretive opportunities to further drive 

our growth while at the same time, remain steadfast to focus on our key growth strategies as we seek 

to become a top-tier petrochemical company in the Southeast Asia region.” 

 

 

 

-END- 
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