
Appendix II

AGM 2022 – Shareholders Questions 
(Pre-Meeting) 



Shareholders Q&A

1. A number of shareholders had requested for door gifts such as e-
vouchers as token of appreciation.

A: The Company will not be providing gifts or e-vouchers for the
event. For year 2021, we have rewarded our shareholders with a
total dividend of 39 sen per share.



Shareholders Q&A

2. Kindly publish all shareholder queries for transparency and
learning purpose.

A: Questions posed by shareholders prior to and during the general
meetings and the Company’s responses are presented and read out
or answered at the AGM. The shareholders’ questions and responses
including those not attended to during the AGM will thereafter be
uploaded to the Company’s website within 14 days.



Shareholders Q&A

3. What are the key challenges for LCT in the next 1-3 years?

A:
i. Volatility of global crude oil prices and recently, rising global crude oil

prices due to Russia-Ukraine war. Our naphtha feedstock moves in
tandem with Brent crude oil prices, thus higher prices may result in
margin compression if average selling prices of key products do not
correspondingly rise.

ii. COVID-19 pandemic has affected industries worldwide including
petrochemical industry. Although overall market outlook improved
following global and domestic economic reopening, there is instability in
demand due to the dynamic nature of the evolving situation and supply
chain disruptions.

iii. New additional capacities in the region are expected to come online in
2022, which potentially have some downward pressure on product
prices.



Shareholders Q&A

4. How does the Board and Management intend to tackle the key challenges?

A: The Company will continue to be vigilant and focus on business and
financial performance optimisation through the 3 strategic pillars of
sustainable growth, namely:
i. Plant Operations Optimisation
ii. Business Competitiveness
iii. Sustainability & Governance

Our business is commodity in nature and hence, we always seek to sell to
countries that provide us with better price to optimise profitability.

Also, the Company would continue to look for opportunities to expand and
grow our sales market as well as to explore value-accretive growth and
expansion for our core petrochemical business in Malaysia and Indonesia, in
particular through the development of LINE Project in Indonesia.



Shareholders Q&A

5. What will be the dividend policy moving forward?

A: Our dividend policy is to pay approximately 50% of our consolidated
financial year Profit after Tax and Minority Interests (PATAMI) after
taking into account working capital and maintenance capital
expenditure requirements.

For the last 4 financial years, we have been paying in accordance with
our dividend policy with no deduction. In addition, we paid special
dividend of 18 sen per share to our shareholders in FY2021.

Notwithstanding the above, the declaration of dividend is subject to
our Board’s discretion upon consideration on prevailing factors such as
financial condition, capital requirement for expansion, distributable
reserves and any other factors deemed pertinent by our Board.



Shareholders Q&A

6. Environment, Social, Governance ("ESG") is a big topic in the
investing world these days. How does Lotte Chemical Titan address
these issues?

A: We have a Sustainability Working Group (“SWG”) reporting to the
Management and the Board which focuses on ESG matters.

On "Governance", the Company will comply with all applicable laws
and regulations in relation to its business and operations.



Shareholders Q&A

A: On "Social" front, the Company has a Corporate Social Responsibility
(CSR) programme (i.e. giving back to society). The majority of our
employees are Malaysians and they are treated fairly in accordance with
the employment regulations and Company policies.

With regard to "Environment", we will conduct our operations in
compliance with all applicable environmental laws and regulations. On
climate change and carbon emission, the Company has commenced a
study on our Greenhouse Gas emission and we will develop a Carbon
Emission Management Roadmap. On the plastic pollution concern,
together with all other stakeholders, we actively participate in the
Malaysia Plastics Sustainability Roadmap led by Ministry of Environment
& Water (KASA) to address this issue.



Shareholders Q&A

7. Notice many properties on the list of properties from pages 175 to
178 (in the Annual Report) have not gone through any recent
revaluation. What is LCT's policy on revaluing its properties and when
does it plan to do its next revaluation?

A: LCT has chosen to measure its properties at cost model rather than
revaluation model which is permitted under the Malaysian Financial
Reporting Standard or International Financial Reporting Standards.
Under the cost model, property shall be calculated at its cost less any
accumulated depreciation and any accumulated impairment losses.
This policy is disclosed under Notes 2.12 of LCT’s accounting policies in
page 24 of LCT's Financial Statements.


